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Please find enclosed the Audit Certificate along with the Annexures ‘A’, ‘B’ and ‘C" in
respect of the World Bank Assisted National Hydrology Project (Surface Water), LoanNo.8725-IN
for ¥ 1,41,85,475/-(One Crore Forty One Lakh Eighty Five Thousand Four Hundred Seventy Five
only) for the year 2019-20.

The following documents are also forwarded in addition to the audit certificate:

1. Statement of Sources and Application of Funds (Annexure )
2. Reconciliation of Claims to total Applications of Funds (Annexure 11)
3. Management Letter
Kindly acknowledge the receipt of the above,
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Audit Opinion
Report on the Project Financial Statements

Name of the Unit Audited: World Bank Assisted National Hydrology Project (Surface Water)
under World Bank LoanNo.8725-IN

We have audited the accompanying financial statements of the World Bank Assisted National
Hydrology Project (Surface Water) under World Bank LoanNo0.87253-IN which comprise the
Statement of Sources and Applications of Funds and the Reconciliation of Claims to Total
Applications of Funds for the year ended 31 March, 2020. These statements are the responsibility of
the Project’s Management. Our responsibility is to express an opinion on the accompanying financial
statements based on our audit.

We have conducted our audit in accordance with the Auditing Standards promulgated by the
Comptroller and Auditor General of India. Those Standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material mis-
statement. Our audit examined, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. It also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall statement presentation. We believe

that our audit provides a reasonable basis for our opinion.

In our opinion, the Project Financial Statements present fairly. in all material respects. the
Sources and Applications of funds of National Hydrology Project (Surface Water) for the year ended

31% March 2020 in accordance with Government of India Accounting Standards.

In addition, in our opinion, (a) with respect to Statement of Expenditure (SoE), adequate
supporting documentation has been maintained to support claims to the World Bank for
reimbursements of expenditure incurred, and (b) except for ineligible expenditure as detailed in audit
observations, if any, appended to this audit report, expenditure are eligible for financing under the
Loan Agreement. During the course of the audit, SoE for ¥ 1,41,85,475/-(One Crore Forty One Lakh
Eighty Five Thousand Four Hundred Seventy Five only) and the connected documents were
examined and these can be relied upon to support reimbursement under the NHP Loan No. 8725
Agreement (Annexures A)

(Amount Objected ¥27,00,000/- is shown in Annexure B)



This report is issued without prejudice to Comptroller and Auditor General of India’s right to
incorporate the audit observations in the Report of Comptroller and Auditor General of India being

laid before Parliament/State or UT Legislature.
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Annexure-A

tntement showing (he details of expenditure incurred i.c. category wise, component wise for

the_year 2019-20 in_respect of World Bank assisted National Hydrology Project (Surface
Water) (Loan No. §725-IN)

(Amount in )

‘Component | Expenditure | Actual | Expenditure | Expenditure

as per Soll Lxpenditure  as | Disallowed in | Admitted  in
Verified in audit | Audit Audit

‘ (A) (B) © (D) = (B-C)
Component-A 4529667 4529667 Nil 4529667
Component-B . )
- Nil Nil Nil Nil
Compmetts Nil| Nil Nil Nil
oupeNs 9655808 9655808 2700000 6955808
Total 14185475 14185475 2700000 11485475

(Amount in )

Expenditure admitted in Audit (D) 11485475
Bank share of audited (E) =50% of
expenditure (D) 5742737.50
Bank share claimed as per IUFR | (F) =50% of

(A) 7092737.50
Difference in claims (G)=(F-E) 1350000

o

Sr. Audit Officer/EAP CA Cell



Annexure-B

details of disallowances made from the expenditure incurred during the
year 2019220 i / i

2019-20 in_respect of W orld Bank assisted National Hydrology Project (Surface Water)
(Loan No, 8T25.IN).

Statement showing the

glf;imm’ln“ $ Para No. Amount Reasons for disallowance :

D N | disallowed ) ]
NHP, Nashik | 03 27,00,000 Non adjustment of advance amount |

f paid and vouchers not produced for |

e - verification |

Total | 27,00,000/- i

e

Sr. Audit Officer/EAP CA Cell



Annexure-C

Statement showin

the details of disallowances made from the expenditure incurred

durin :
g the previous vear mow released during the vear 2019-20 in respect of World Bank

assisted National Hydrolooy Project (Surface Water) (Loan No. 8725-1N)

Sr N (Amount in 3
N . ame of the- Year of Amount Now Balance Disallowance
- Division/Unit Disallowance Released amount

NIL

o
Sr. Audit Officer/EAP CA Cell



Name of the Projecy .

Statemen o OULOan No.:.

€pont for the year

r_—_\

Annexyre 1

Nationa|
8725.IN

Hydrology Project

rces ang Applications of Funds
€nded Apr.2019 1o March 2020

.

Rs in Thousands

Cair
Partj Erenl Year |Previous Year|Project to
Culars Upto 21 March
20
018-2019 | 2040
Opening Balance (if 2019-2020 | 2 .
(ifcash b Sate o 110148 220
Ine entily) (i) alances are confrored by 2076.073| 100671190 11012
|
Ftr:nds received from Gavemment through Budget - 0c0ol
~  |(hese willincluge €xtemal assistance received by 0.000 0
Govermment for the project.)
Funds received directly by Project Implementing 0 6020
Authonly through external assistance 0.000 0.00 T ;
-
Add  Inlerest upto 31* March 2019 3573.678 4050.995 10256 91&:
Beneficiary Contribution (if any) (Income from other)
Amounl of unpaid cheque + amt received of motor 25.934 0000 25 9341‘
insurance |
tﬁd - amount of Security Deposits 66.800 0.000 62 8C0
Tolal Receipts (Il) 3666.412 4050.995 103-ﬂ~ﬂ3ﬁ
Total Sources (Il = 1 1 ]I) 95744.485| 104722.185] 120494 650
%\E dil by Component (as per PIP)
xpendilures by Co
[A 4529 667 8516.153 21437 a9y
-~ 1B 0.000 0.000 0 000
C 0.000 0.000 1884 669
= 955.808]  1495716] 12985 23
T AgmnAn o
[ Total Expenditures (IV) = (A+B+C+D) 14185.475 10011.869 36303 297
\Funds Deposited into Bharatkosh (CFI)- Bank — “‘J‘ ‘
}lmeresi (E) 7624.673 2632.243 10256 9 ]L"
: -t
(Closing Balance, (if cash balances are controlied by ’J
'lhe entity) (llI-1V- F) 73934337 92078.073 73934 33,~|
el J
Noles
/- Above Informalion is prepared on the basis of IUFR FY-2019-2020 (Interium Unaudited Finan= 4
Report) and utilization certificate (Annexure-Ii1) with régards (o the Financig| Management
Guidelines of National Hydrology Project.
2% P1P means Project iMplgment|ng Programme approveq by Gowt. of India & Worig B3k
\;’6.:‘ S an C iy, (svvec“f '/
(,,,g/c'ecv‘ e ra  ypabied J()EZ%”
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Name of tha Project
Loan No - D720IN
Ruoconuiiation ot Clanns o Total Applioation ol b ondt
M\p\m\ for e year andud 20102020 .
ANNUNURE NO R notapplivable to lhln Tl nting soensy, Maharashtra (1)

o I

A4y, 900

Behwules Current | l‘rewow[ o
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Putpsy P

Canke g clanmed duing he year) S

Total e aduie made duning \he yoal (1Y) ‘ L 4
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Date - 'Dale

LI K ‘ngzmdllu.q,_mwrl_gmayﬁa_&ﬁbove ) must be the same as the Total
Expenditures shown on the statement of Sources and Applications of Funds
D on the Statement of Sources and Applicalons of Funds)

2 Qustanding AC Bills Bills (C above) reflect funds drawn, againgt AC bills that have been

nooked as expendilure but not. seftled by the end of the year (1.e. unsettled advances,:
The project should show In Schedule Il the opening balaance of unsettied AC bills
AC bills, drawn_during the year, AG bills 6¢ sotlled during the year, and AC bills

unsettled al the_end of the year,

3 tapendiures nol claimed (L above) may reflect liming differences for eligible
espenditures incurred during the year but claimaed after the year end

4 ~mounts A and G above must be equal,
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